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§560.514 [Reserved]

§560.515 30-day delayed effective date
for pre-May 7, 1995 trade contracts
involving Iran.

(a) All transactions necessary to
complete performance of a trade con-
tract entered into prior to May 7, 1995,
and involving Iran (a pre-existing trade
contract), including the exportation of
goods, services (including financial
services), or technology from the
United States that was authorized pur-
suant to Federal regulations in force
immediately prior to May 6, 1995, or
performance under a pre-existing trade
contract for transactions in Iranian-or-
igin or Government of Iran-owned or
controlled goods or services that do not
involve importation into the United
States, are authorized without specific
licensing by the Office of Foreign As-
sets Control if the conditions in para-
graph (a)(1) or (a)(2) of this section are
met:

(1) If the pre-existing trade contract
is for an exportation of goods or tech-
nology from the United States that
was authorized pursuant to Federal
regulations in force immediately prior
to May 6, 1995, the goods or technology
must be exported from the United
States prior to 12:01 a.m. Eastern Day-
light Time, June 6, 1995, and all other
activity by U.S. persons that is nec-
essary and incidental to the perform-
ance of the pre-existing trade contract
(other than payment under a financing
contract) must be completed prior to
12:01 a.m. Eastern Daylight Time, Au-
gust 6, 1995; or

(2) All obligations under a pre-exist-
ing trade contract (other than payment
under a financing contract) must be
fully completed prior to 12:01 a.m.
Eastern Daylight Time, June 6, 1995, if
the pre-existing trade contract is for
one of the following:

(i) The exportation of services from
the United States benefitting a person
in Iran or the Government of Iran;

(ii) The reexportation of goods or
technology to Iran, the Government of
Iran, or an entity owned or controlled
by the Government of Iran that was au-
thorized pursuant to Federal regula-
tions in force immediately prior to
May 6, 1995; or
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(iii) Transactions relating to goods or
services of Iranian origin or owned or
controlled by the Government of Iran
other than transactions relating to im-
portation into the United States of
such goods or services.

(b) In order to complete performance
of a pre-existing trade contract, the ar-
rangement or renegotiation of con-
tracts for transactions necessary and
incidental to performance of the pre-
existing trade contract is authorized.
Such incidental transactions may in-
clude, for example, financing, shipping
and insurance arrangements. Amend-
ments to a pre-existing trade contract
for the purpose of accelerating a pre-
viously-specified delivery schedule
under a contract for a fixed quantity or
value of goods, technology or services,
or curtailing or canceling required per-
formance, are authorized without spe-
cific licensing. Any other alteration of
the trade contract must be specifically
licensed by the Office of Foreign Assets
Control.

(c) The existence of a contract will be
determined with reference to the prin-
ciples contained in Article 2 of the Uni-
form Commercial Code.

[60 FR 47063, Sept. 11, 1995, as amended at 64
FR 20174, Apr. 26, 1999]

§560.516 Payment and United States
dollar clearing transactions involv-
ing Iran.

(a) United States depository institu-
tions are authorized to process trans-
fers of funds to or from Iran, or for the
direct or indirect benefit of persons in
Iran or the Government of Iran, if the
transfer is covered in full by any of the
following conditions and does not in-
volve debiting or crediting an Iranian
account:

(1) The transfer arises from an under-
lying transaction that has been author-
ized by a specific or general license
issued pursuant to this part;

(2) The transfer arises from an under-
lying transaction that is not prohibited
by this part, such as a non-commercial
remittance to or from Iran (e.g., a fam-
ily remittance not related to a family-
owned enterprise); or

(3) The transfer arises from an under-
lying transaction that is exempted
from regulation pursuant to §203(b) of
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